United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE ~ CONTACT: U.S. ATTORNEY' S OFFI CE

MARCH 17, 2004 MARVI N SM LON, HERBERT HADAD
PUBLI C | NFORVATI ON OFFI CE
(212) 637-2600

2 ARRESTED BY U.S. AND CHARGED W TH
DEFRAUDI NG SEVEN BANKS OQUT OF $50 M LLI ON

DAVID N KELLEY, the United States Attorney for the
Sout hern Di strict of New York, and PASQUALE D AMAURO, t he Assi st ant
Director In Charge of the New York Ofice of the Federal Bureau O
| nvestigation (“FBI”), announced the arrests of RAYMOND Yl U and
KELVIN YIU and the wunsealing of a crimnal Indictnent |ate
yesterday charging the YlUs with defrauding seven banks out of
approximately $50 million through the subm ssion of false and
fraudul ent | oan applications and false and fraudul ent financial
statenents and audits.

The Indictnment charges the YlIUs with bank fraud and
conspiracy to conmt bank fraud. The charges arise fromthe Yl Us’
operation of Ever-ditter International, Ltd. (“Ever-ditter”),
Pacific Rim Resources, Inc. (“Pacific R ni), Eastars Resources
Exchange, Inc. (“Eastars”), Maxwell Metals Inc. (“Maxwel |l Metal s”),
and @lf Enterprises Inc. (“@lf”), privately held conpanies

incorporated in the State of New York and having their principal



pl aces of business in New York, New York (collectively referred to
as the “Ever-ditter Conpanies” or “Conpanies”).
According to the Indictnent, the Ever-@itter Conpani es engaged in
the netal trading business, specializing in the trading of ferrous
and non-ferrous netal scrap and the shipping of nmetal scrap to
custoners for recycling and re-use. As set forth in the
I ndictnent, the Ever-Qitter Conpanies purchased netal scrap from
suppliers in the United States and Europe, nostly on a cash-in-
advance basis; maintained their inventories at their suppliers; and
sol d and shi pped the metal scrap to custonmers | ocated in countries
along the Pacific Rm including China, South Korea and Tai wan.
RAYMOND YIU, it is alleged, was an officer of each of the
Ever-ditter Conpanies and controll ed day-to-day operations of the
Conmpanies, including their netal trading businesses and new
busi ness devel opnment. RAYMOND YI U s brother, KELVIN YI U, according
to the Indictment, was an officer of each of the Ever-QGitter
Conpani es, and was responsi ble for the financial operations of the
Conpani es and for maintaining their banking rel ationships.

The I ndictnent alleges that, to finance the Ever-Qitter
Conpani es’ continuing operations, the YlIUs sought and received
financing from seven federally insured banks. According to the
I ndi ctnent, the Conpanies’ sales decreased dramatically in 1997,
and in order to maintain their loans and lines of credit and to

conceal their di mnished business (including the fact that Maxwel |



Metal s had ceased operations in or about 1997), the YIUs created
fal se and fraudul ent annual audited financial statements, sem -
annual CPA-reviewed financial statenents, quarterly nmanagenent-
certified financial st at enent s, accounts receivable aging
schedul es, and inventory reports, and caused those false and
fraudul ent records to be subm tted to banks that were asked to nake
avai |l abl e or had nmade avail able | oans and lines of credit to the
Ever-ditter Conpanies.

According to the Indictnment, the YIUs al so comm ngl ed t he
Ever-ditter Conpanies’ inventories and receivabl es, and frequently
used recei pts of one Ever-Q@itter Conpany or borrowed funds of one
Conmpany to nake paynents on the |oans of another Ever-ditter
Conmpany. In total, fromJanuary 1, 1998, through August 2002, it
i s all eged, the banks extended the Ever-Gitter Conpani es nore t han
$50 million in loans and lines of credit. |In about July 2002, the
Ever-ditter Conpanies defaulted on their |loans and ceased
operations, according to the Indictnent.

It is also alleged that the YIUs retained an outside
accountant for the Ever-ditter Conpanies and caused that
accountant to certify fal sely that he had i ndependently audited t he
Ever-ditter Conpanies’ books and records on an annual basis and
reviewed the Ever-Gitter Conpanies’ books and records sem -

annual | y. According to the Indictnment, the accountant falsely



certified that i ndependent audits of the Ever-ditter Conpani es had
been perfornmed, when in fact they had not, and that the audits
verified the financial information submtted to the banks by the
Conmpanies. It is alleged that the YIUs denied all attenpts by the
financi ng banks to verify the financial records of the Ever-Gitter
Conmpani es as well as the outside audits of the Conpanies’ books.

RAYMOND Yl U, age 50, resides in Fort Lee, New Jersey, and
KELVI N YI U, age 48, resides in Manhassett Hills, New York. RAYMOND
YIU and KELVIN YIU were rel eased after signing bonds each in the
amount of $250,000 and secured in the amunt of $200,000 in
property. The defendants face maximum terns of 35 years’
i mprisonnment and fines up to $1 mllion.

Assistant United States Attorney DANIEL RUZUMNA is in
charge of the prosecution.

The charges contained in the Indictnent are nerely
accusations, and the defendants are presuned innocent unless and
until proven guilty.
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